March 2, 1965
Dear Gemeral Carter,

implenenting the 12 Ausgust agrecacnt betucen Mr. Vance and

Mr. McCona to cmploy Aerospace inm a genmoral systoms enginecre
inz role in the CCRORA program. On 14 August, instructions
wvere issucd to:  (a) authorize Ceneral Greer to take mecessary
actiong with Aeraspace; (b) authorizge Colonel Ledford to
incorporate tho appropriate enabling clauses for tho Asrospace
: fumction in contracts: held with ITER, GR(R/V) and DISC (A/P); -
{ (c) duthorize Colonel Ledford to allow the Syston Engingering
contract with IMSC to expire, and (d) authoriza Genoral Crser
to initiate a contract with IMSC to perfomm a Systems Intagra=
tion affort in view of tho employment of Aerospacs in a

Systexs Engineering capacity.

] Oa 17 August, the Director of Program B Contracting . :
] Officer notified ITERX, CE, and IMSC that tha enabling clauses .
would be incorporated. To date, only the ITEX contract has

] - beecn amended to include the Aerospice clauges: .-

) In accordance with my instructions, tha Systems Enginaer-

; ing contract was allowod to expire. Eowaver, swhoa General Creex
attampted to pign tho Systoms Integration contract with 14SC,
tha Director, Program B Contracting Officer worbally diredted

+ the 121SC Contracting O0fficor not to sign becauss of two reasons:
(1) Gaoneral Greer had not submitted a formal requast to Diractar,
Prograz B, for authorization to apply "methods, matorials, or
ecquipcent baing generated under the contract” botwoen IMSC and .-

- Director, Program B Contracting Officer; (2) security procedures

[ contained in the contract -batweon General Greer and IMSC wore

* more restrictive than those in contracts held by the Director,
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: The circumgtances behind thesa two reasons have been '
hokadmcommtonmuuupm olehchcu
now available to na.

o8 R 4. Gonaral Greexr did, in fact, discuss the usae of "mothods,
L materials, or e being generated under the contract”

wi Director, Program B Contracting Officer

who was reg: bhforadministering:bes”mw
contract 'gtated that ho could sea no objections

‘ to General Groer consummating the contract with IMSC. Further,
R the instructions issucd by my office authorizad Ceneral Greex

i to proceed and I do not corisidsr 4t within tha prerogative of

! a contracting officer to take unilateral action to ths contrary
without pricr comsultation with my staff oxr my immediate office.

b. At the request of Mx, Vance, a team composod of an
M0 Staff reprascentative, a sccurity officer from Director,
Program A, and ono from Director, Program B, were sent to tha
I}ISC to arrivo at a recoomendation as to disposition of tha
difforences in pocurity practices and procedures in existing
eoatracts and in the contxact proposed by Genoral Greer. Ths

. Tecorxiendation umanimously agreed to was that the security

pTactices proposed by General Greer were an exact interprotation
of the BYDIAN Security Guida and that these more stringent
socourity requirenents should be adoptod and standardized within
LiSC. The report ws forwarded to you, and in youxr ummc
menorandum you agreed with the recommendations. . '

The, rasult of all of ths abova is that Aerospace is not
performing the general aystans engineering fimetion bocause -
* the crabling elauses have not been formally inccrporated in .
: mcaudmcmm:s,thsomqptummmmcbm
stapdardized at IMSC, and the Systam mtasntton contract with
IMSC has not boen signed. )

Imﬁamedaummduumhnmm i
necessary diroctives to correct the gituationg outlined above
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so that we may comply with the agroamants reached between
Mr, Vanca and Mr, McCone. If you have any questioms, X

ggest ve get togethar at the earliest opportumity.
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General Marshall 8, Carter
Daputy Director
Central Intelligence Agency
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