NRO APPROVED.EOR -
RELEASE 1 JULY 2015

0w

llll!IIIIHIIIIIIIINHIIIll!lilﬂlllﬂ|||ll|l||l|||||Ill!lIIIHNIII!ll!lllliIII!lIIIl!IIl!llll!ll!llllllﬂIllll!l!l!llli

I

BYE-78019/69

- —DUiIAN

Tort No, =

BloL

DlRECTOR F DEFENSE RESEARCH AND ENGINEERING o T
WASHINGTON, D. C. 2030t D : : . '

‘- :

MEMORANDI}M FOR.. THE SECRETARY OF DEFENSE

SUBJECT: MOL Program Funding | )

BACKGROUND L

The Bureau of the Budget has informed us tha.t the Pres1dent d1d -

not accept its recommendation for termination of the MOL Program.

The President, according to BoB, did request considerationofaone . .
year delay and reduction of FY 70 funding from $525 million to .
$360 million, but would entertain.a reclama to fund the program at

a level appropriate to the program value and urgency. T T T

You have indicated a desire to discﬁss this input'witlr ﬁre"Pf‘G‘SIdentﬂ—*”"

I suggest you present the followmg in your d1scuss1on w1th the
President: A . : N :

< :
1. The value of the program was documented by m-dept 1 stu ,_1es. o
confirmed by the Air Force, DIA, DDRE, and OSD in 1968. Recent
reviews by DDRE, Air Force, and DepSecDef re- -inforced the DoD
position of the need for very high resolution imagery. The recon-
naissance product of MOL will provide more timely, h1gher conﬁdence
estimates of subtle and soph1s€1ca.ted enemy threats for use in DoD o

‘structure dec1s1ons N
N

PR

In addition, MOL will make valuable contnbu.taon& to.sfrategic ...

arms limitation treaty monitoring and has unique ca.pa.b1l1t1es for
and targets of opportunity. s

Analysis of flight crew performance during demandmg MOL -
missions will provide a worthwhile addition to 1nforma.t10n ga.med from
the NASA manned space flight a.ct1v1ty L TS
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o ;2. The operational use of the MOL capa.b1hty would be 1mportant

;.

beg1nn1ng m the 1972 75 tlme perlod beca.use of:

PN

o Annc:.pated schedule for negot:.anon and ra.t1f1cat10n of

a Strateglc Arms L1m1tat10n Treaty, o LA

—

cLT
I's

o Sov:.et R&D cycle and predlcted 1ncorporat10n of subtle
mods in existing systems;

‘ "o Transition of CPR R&D effort to test and dsmonstra.non of
nuclear delivery capab111ty,

o The NASA AAP and large space ‘station program schedules
result in a gap in the nation's manned space fhght in this period. MOL
a.ct1v1ty would be a "gap filler". 5

3. Reducing the FY 70 NOA to $360 million would:
I
o Delay the first manned MOL flight to mid-calendar 1973
and preclude operational use before 1974,

() Inc rease total program cost by at least $300 million.

o Reduce the mdustry base by approxlma.tely 7000 exper1enced
and skilled technical personnel W
] . . o S .
o Increase the cost of other DoD programs beca.use of ﬁxed
overhead problems : :

] "
- .

o Dis rupt contmulty of ma.na.gement ca.pa.b111ty ‘dedicated to.

the MOL Program within DoD and the Air Force.

Torvie, o7 _"Eeem‘é V

.- -o..Save a_.pprox:.mately..__@l@S million in FY expenditures.
. R :

4. The MOL Program has suffered from repetitive financial
perturbations. Its progress is paced not by technology but by funding.
Savings in FY 70 will increase previously planned FY 71 and out year
expenditures. Responsible financial management of military programs
is a major objective of the Secretary of Defense and in this context a
FY 70 budget of $556 milion for FY 70 and a total program of $2. 8
billion was recommended together with a six launch de’ir.elopment
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,program. Funding at this level would assure that this important
mtelhgence capability could be achieved at minimum cost and come:
on-stream in time to meet the urgency of the need for 1mproved
technical intelligence.  With the intense pressure on the FY 70 budget, .
this recommendation was reduced to’ $525 m1111on. "Impact of this
reduction on schedule and total cost is under evaluation.

I recommend that the MOL Program funding be at least $525 million
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